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Indian Market View 

Nifty likely to remain cautious on weak trend prevailing globally on Turkish currency 

Lira’s fall, though the results from majority of corporates have been encouraging, albeit 

growth report are on the background of low base effect. Asia share markets skidded and 

the euro hit one-year lows  today as a renewed rout in the Turkish lira drove demand for 

safe harbors, including the U.S. dollar, Swiss franc and yen. Till writing this note, Asian 

stocks traded on very weak note. US market futures are on red with loss upto 0.5%. Dow 

Jones fell successively in last three week for aggregate of 0.9%.  NIKKEI 225 tumbled 

3.11% on Yen’s rise, Hang Seng 1.67% on fall of local dollars and Chinese stocks were 

losing ~2%.The lira found just a sliver of support when Turkish Finance Minister Berat 

Albayrak said the country had drafted an action plan to ease investor concerns and the 

banking watchdog said it limited swap transactions. Yet dollar was still up almost 10 

percent on the day at 6.9993 lira. The currency tumbled on worries over Turkish 

President Tayyip Erdogan’s increasing control over the economy and deteriorating 

relations with the United States. 

IIP accelerated to 7% in June from 3.9% in May on the back of higher growth in 

manufacturing output, on the back of a lower base last year due to destocking by 

businesses ahead of introduction of GST. 19 out of 23 industry groups recorded positive 

growth with computer and electronics growth at 44%. Consumer goods, which was the 

worst affected sector in the run up to the introduction of GST, grew at a 21-month high of 

13.1% in June while capital goods maintained a positive growth rate at 9.6% during the 

month.  

NIFTY gained for six consecutive weeks by 6.79% while shedding last week only 0.63%.On 

corporate front, HDFC Bank (The heaviest weighted stock: Nifty: 9.42%, Bank Nifty: 

35.95%)’s Deputy MD’s (Mr. Paresh Sukhthankar) exit (post market development) could 

see selling pressure, which would put strain on broad indices. If he joins any rival banks, 

the rating of that company would jump, though the Group’s non-executive Chairman 

Deepak Parekh denies. Axis Bank and ICICI Bank have gained in recent times, perhaps on 

such rumors.  Today, SGX Nifty (11364) was losing 0.63%/72 points. Expect Nifty to open 

gap down in sync with subdued mood globally, but won’t tumble much as much as other 

Asian peers on better corporate report cards and expectation of such trend panning out 

for rest part of this fiscal.  
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Noted Corporate Development 

 PVR Ltd is acquiring 71.69 per cent stake in South India-based SPI Cinemas for about ₹ 

633 crore in an all cash deal. It said that the company’s board has also approved the 

issuance of 1.6 million shares of PVR for the residual stake. 

 Coal India pushes back output target  

 Hindalco to pre-pay Rs.3,000-cr debt this fiscal 

 SBI to sell two NPAs worth Rs 2,490 crore 

 BPCL gets green nod for ethanol project in Odisha 

 GVK plans to raise Rs 135 billion for Navi Mumbai airport project 

Earnings to watch 

F&O Segment 

 Cadila Healthcare 

 Dewan Housing 

 Jain Irrigation 

 Oil India 

 Oracle Financial 

 Tata Chemicals 

 Repco Home Finance 
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SGX Nifty: Daily and Weekly Chart 
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